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INFLATION & DEFLATION (T&F&If® @ii< @)

CHAPTER

Emergency Provisions (G131 JIZPR)
Economic business cycle (F€fes IT o)
» Boom (J¥)
> Recession (¥WI<7))
> Depression (A7)

» Recovery (JT<=¥)

Inflation (F@TFI®)

Inflation is the rate of increase in prices over a given period of time.
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Types of inflation (cause based) J@rHIfeT &FF (FIfefes)
1. Demand pull inflation (5if2%l BifY J@rIfs)
2. Cost push inflation (35 @f1 J@rFIfS)

Sante Control measures of Inflation (&FFI® FFIT I7FN)

1. Monetary policy (J@Hire)
2. Fiscal policy (R€r ifs)

Core inflation (& J&rHIS)

% Core inflation is the total inflation in the economy without calculating the

inflation rate of food and fuel price.
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% Deflation Deflation is a general decline in prices for goods and services,
typically associated with a contraction in the supply of money and credit in
the economy.
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